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Funding
Obtain funding in the form of an 

SBA loan  for 2 ½ times your 

average monthly payroll costs

Spending
Utilize the funds for eligible 

payroll costs and non-payroll 

expenses during the covered 

period

Forgiveness
Account for the use of the funds 

as eligible expenses in order for 

some or all of the proceeds and 

accrued interest to be forgiven
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This Photo by Unknown Author is licensed under CC BY-SA
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http://glitchdata.com/shop/payroll-software-companies-in-australia/
https://creativecommons.org/licenses/by-sa/3.0/


Eligible Payroll Costs

Salaries

Wages

Commissions

Bonuses

Paid time off

Employee Benefits

such as

Health Insurance

and

Retirement

State taxes 
imposed on the 

employer

In NC this is the 
Unemployment 

Tax (SUTA) 
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This Photo by Unknown Author is licensed under CC BY-SA
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http://www.picpedia.org/clipboard/employee-benefits.html
https://creativecommons.org/licenses/by-sa/3.0/
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This Photo by Unknown Author is licensed under CC BY-SA
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http://www.jphotostyle.com/clipboard/invoice.html
https://creativecommons.org/licenses/by-sa/3.0/


Non-Payroll Eligible Costs

Rent payments on 
real or personal 

property for 
agreements in effect 
prior to February 15, 

2020

Utility payments paid 
or incurred during 
the covered period

Gas, electric, 
garbage, water, 

sewer, telephone & 
internet

Interest on mortgage 
obligations for real or 

personal property 

Not principal 
payments
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This Photo by Unknown Author is licensed under CC BY-NC-ND
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http://karmics-articles.blogspot.com/2011/01/accounting-book-keeping.html
https://creativecommons.org/licenses/by-nc-nd/3.0/
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Wage during lookback 1,000.00 

Wage during covered period 700.00 

% reduction (0.30)

% Allowed 0.25 

Factor for forgiveness reduction (per EE basis) (0.05)

Reduction Exemption 250.00 

Actual Reduction 300.00 

Per Pay Reduction Amount 50.00 

Total reduction amount assumed paid weekly & 24 covered 

period 1,200.00 
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